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RESULTS

The board of directors (the “Board”) of China Graphene
Group Limited (the “Company”) announces that the unaudited
condensed consolidated financial results of the Company
and its subsidiaries (collectively the “Group”) for the six
months ended 30 June 2019 (the “Period”), together with the
comparative figures for the six months ended 30 June 2018,

are as follows:

CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2019

Revenue
Cost of sales

Gross profit

Other income

Other gains and losses

Operating and administrative
expenses

Loss from operations
Finance costs
Share of losses of associates

Loss before taxation
Income tax expense

Loss for the period attributable
to owners of the Company
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Notes

BieE

ES

PEBAEEERAR((AREDE
z2g([EE ) /AR RRENE
RE(AHAKEDBE_T—NF
NAZTRALEXNER (FEHA] 2
AEBEZERRA MRS - BRE
EZT-N\FRAZTHIEARERN
LLEBFMT -

HRGREEE R A2 EK
mR

BE —E—NFNA=FHINEA

Six months ended 30 June
BEXA=THLXEA

2019 2018
—E-hF —Z-N\F
HK$’000 HK$'000
FTET FET
(Unaudited) (Unaudited)
(RBEK) (REERZ)
6,647 8,026
(394) (699)

6,253 7,327

200 164

9,214 (33)
(18,549) (28,969)
(2,882) (21,511)
(4,493) (2,894)

- (255)

(7,375) (24,660)
(7,375) (24,660)




CONDENSED CONSOLIDATED EHSESERREME2EW
STATEMENT OF PROFIT OR LOSS AND #HER
OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2019 BE—FE—NFENA=1HINEA
Six months ended 30 June
BESA=THLAEA
2019 2018
—E-NE —E-N\F
Notes HK$°000 HK$'000
MtaE TiER FAT
(Unaudited) (Unaudited)
(RBER) (RIEEZ)
Other comprehensive (expenses)/ Hft:2E (Bix%) Wz
income
Items that may be reclassified to FREE R AR B
profit or loss EA -
Exchange differences on translating & 3EINEBMAEL R
foreign operations [ERZ% (17) 1,340

Other comprehensive (expenses)/ HREM2E (FxX)/
income for the period, net of tax U35 - HIBRBIE (17) 1,340

Total comprehensive expenses &2 A)#H AEEEIR

for the period attributable to 2HEMAZEE

owners of the Company (7,392) (23,320)
Loss per share BREE 11

Basic (HK cent per share) HAR (BN HK cent (0.26) 1l HK cent (0.87) /%1l

Diluted (HK cent per share) e (s HK cent (0.26) /&{l  HK cent (0.87) /&1Ll




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2019

Non-current assets
Property, plant and equipment
Right-of-use assets
Investment properties
Investment in associates
Pledged bank deposits
Deposits paid for investment
properties

Current assets

Inventories

Trade and other receivables

Investments at fair value
through profit or loss

Bank and cash balances

Current liabilities

Bank overdraft

Trade and other payables
Current tax liabilities
Lease liabilities
Borrowings

Net current liabilities

Non-current liability
Lease liabilities

NET ASSETS
Capital and reserves
Share capital

Reserves

TOTAL EQUITY

FRBEE
ER
EREEE
ER/ES
REE R A2 KA
EHEMRITIER
RENENDNEZS

REBEE

BE

B 5 MEMEWERE
FRBRENTETIE
ZHE
RITRRBAEER

RBEE

BRITEX

B 5 RAMENRE
AMBAAE
HERE

&R

REBREFE
FRBRE

AR E M BRI &

S AEAA=AH

As at As at
30 June 2019 31 December 2018
R-E-NLEF RZZE—N\&F
AH=1H +=—A=+—H
Notes HK$’000 HK$'000
WiEE FTERT FAT
(Unaudited) (Audited)
(REER) (E&E%)
13 3,742 4,218
4,100 -
369,200 369,200
12,211 12,211
5,692 6,368
15 - 1,500
394,945 393,497
14 10,770 527
15 6,518 6,329
16 - 645
1,945 5,359
19,233 12,860
133 -
17 14,900 9,484
- 17
2,726 -
18 205,560 200,000
223,319 209,501
(204,086) (196,641)
1,395 -
189,464 196,856
19 140,955 140,955
48,509 55,901
189,464 196,856




CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2019

At 1 January 2018 (audited) R=F—N\F—A—8
(8%%)
Total comprehensive BNRERLERE

expenses for the period

At 30 June 2018 (naudited) R =F—\FXA=+HE
(REEHR)

At1 January 2019 (audited)  R=F—-NF—FA—AR
(18%%)
Total comprehensive HRN2EMTLEE

expenses for the period

At 30 June 2019 (unaudited) R=Z—NEXA=+H
(REER)

HRGREREEBR
B2 —F—NFNA=THIENEAA
Foreign
Capital currency
Share Share  redemption translation Retained Total
capital premium reserve reserve profits equity
TS MERE
e BRAVEE BERE i REER aEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEn FEL TEL T TiEr T
140,955 26,770 121 (6,841) 123,261 284,266
- - - 1,340 (24,660) (23,320)
140,955 26,770 121 (6,501) 98,601 260,946
140,955 26,770 121 (5,429 34,439 196,856
- - - (17) (7,375) (7,392
140,955 26,770 121 (5,446) 27,064 189,464




CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2019

Net cash used in operating activities

Cash flows from investing activities

Purchase of property, plant and
equipment

Proceeds from disposals of property,
plant and equipment

Net proceeds from disposals of
subsidiaries

Proceeds from disposals of investments
at fair value through profit or loss

Change in pledged bank deposits

Net cash generated from investing
activities

Cash flows from financing activities
Proceeds from borrowings

Repayment of borrowings

Interest paid

Repayment of lease liabilities

Net cash generated from/(used in)
financing activities

Net decrease in cash and cash
equivalents

Effect of foreign exchange rates changes

Cash and cash equivalents at the
beginning of the period

Cash and cash equivalents at
the end of the period

REXBEACREFR
REZHFERERE
BADE - BELRE

HEWE - WEREE
TS aIE
HEMB AR ZFHEHE
FE
HEEBBSRATESR
ZIERTERIE
BEERTERY 2
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BEER

ERFE
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BERBSSEM
HOFE
EX2H e

W RS RASSEN

RERZRERAEEEN

Analysis of cash and cash equivalents &R EZENZHM

Bank and cash balances

RITRR SRS

BRGERERER

BE =T —NFNA=THIANEA
Six months ended 30 June
BEXA=1+HLREA
2019 2018
—Z-NE — )\
HK$’000 HK$'000
FTERT FAT
(Unaudited) (Unaudited)
RBEK) (REEER)
(14,771) (42,684)
(482) (137)
316 -
9,700 -
677 -
676 1,684
10,887 1,447
7,622 -
(1,936) -
(3,853) (2,736)
(1,346) -
487 (2,736)
(3,397) (43,973)
(17) 26
5,359 57,422
1,945 13,475
1,945 13,475




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

1.

COMPANY INFORMATION

China Graphene Group Limited (the “Company”) was
incorporated in Bermuda with limited liability. The
address of its registered office is Clarendon House,
2 Church Street, Hamilton HM11, Bermuda. The
address of its principal place of business is Rooms
1908-1916, 19/F, Sun Hung Kai Centre, 30 Harbour
Road, Wanchai, Hong Kong. The Company’s shares
are listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company.
The principal activities of its subsidiaries are property
investment, provision of horticultural services,
manufacturing and selling graphene and graphene-
related products, property management, and money
lending.

As at the date of issuing these condensed consolidated
financial statements, in the opinion of the directors
of the Company (the “Directors”), Zhonghan
International Holdings Group Limited (the “Zhonghan
International”), a company incorporated in Hong Kong,
is the immediate parent; and Zhengbo International
Corporation, a company incorporated in the British
Virgin Islands, is the ultimate parent, and controlled by
Mr. Huang Binghuang.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

2.

10

BASIS OF PREPARATION
Going Concern

The Group incurred a loss of approximately
HK$7,375,000 for the six months ended 30 June 2019,
the Group had net current liabilities of approximately
HK$204,086,000 as at 30 June 2019 and had net
cash outflow from operating activities of approximately
HK$14,771,000 during the period. Notwithstanding
this fact, the Directors consider it is appropriate
to prepare the condensed consolidated financial
statements on a going concern basis as the Group is
expected to have sufficient financial resources to meet
its obligation as they fall due for at least the next twelve
months based on its projected cash flow forecasts. The
Group’s Directors have reviewed the financial position
of the Group as at 30 June 2019, including its working
capital and bank and cash balances, together with
the projected cash flow forecasts for the next twelve
months and the Directors consider that the Group is
financially viable to continue as a going concern.

Should the Group be unable to continue as a going
concern, adjustments would have to be made to the
condensed consolidated financial statements to adjust
the value of the Group’s assets to their recoverable
amounts, to provide for any further liabilities which
might arise and to reclassify non-current assets
as current assets. The effects of these potential
adjustments have not been reflected in the condensed
consolidated financial statements.

ERARE M BB RN

BE—FE-—NFNA=FHIEANEA

2.

mREE
BECEERE

REBRBE-ZE—NEANA
STHLEABEAELEIED
7,375,000 T c NEBE R —
T-NENA=1TBEER

B {5/F84) 204,086,000/ 7T
MERNELEREEB RS
FEFEH 14,771,000 7T °
BEMH - EERABUBEL
SEBEEBNARA SRR
BaE REAAERASLEEZ
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MxREk&I+—EAREZE
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Bk BEAEEEESUR
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HARRERERELE - 18R
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

2.

BASIS OF PREPARATION (Continued)

These condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable
disclosures required by the Rules Governing the Listing
of Securities on Stock Exchange.

These condensed consolidated financial statements
should be read in conjunction with the 2018 annual
financial statements. The accounting policies and
methods of computation used in the preparation of
these condensed consolidated financial statements
are consistent with those used in the annual financial
statements for the year ended 31 December 2018
except as stated below.

Leases
The Group as lessee

Leases are recognised as right-of-use assets and
corresponding lease liabilities when the leased assets
are available for use by the Group. Right-of-use assets
are stated at cost less accumulated depreciation and
impairment losses. Depreciation of right-of-use assets
is calculated at rates to write off their cost over the
shorter of the asset’s useful life and the lease term on
a straight-line basis. The principal annual rates are as
follows:

Land and buildings 50%

RS MWK

#

2.

—EAFNA=FHINMEA

mBEE (H)

HRGRA M BRI TIIZRES
Bt AR ([ HEEFEQ
2 )2 BE G ERE 34
St [ B TS SR | R 2 PR
F MR ERBRERER

2l o

BHGEUBHRREE_F
—NFZFEHMBEIHRER—HFE
5o BRI XTI E SN - AREA
HRGEAMBRRAER S
AR METETFEBE—T
—NF+ZRA=+—HIFE
ZEEMBHRRAAEER
B o

HE
AEEERERBEA

HERBEAEANHASEE
PR HER R BEAE REE
HERE -ERAREEIR
BASIR R AT 8 ROR (E R RS
R ERREEDREEREM
FHEMEEY —EhBEEN
BHARRRMBEER AN ITE R
TE - TBFFEMT :

T NET 50%
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

2.

12

BASIS OF PREPARATION (Continued)

Right-of-use assets are measured at cost comprising
the amount of the initial measurement of the lease
liabilities, lease payments prepaid, initial direct costs
and the restoration costs. Lease liabilities include the
net present value of the lease payments discounted
using the interest rate implicit in the lease if that rate can
be determined, or otherwise the Group’s incremental
borrowing rate. Each lease payment is allocated
between the liability and finance cost. The finance
cost is charged to consolidated profit or loss over the
lease term so as to produce a constant periodic rate of
interest on the remaining balance of the lease liability.

Payments associated with short-term leases and
leases of low-value assets are recognised as expenses
in consolidated profit or loss on a straight-line basis
over the lease terms. Short-term leases are leases with
an initial lease term of 12 months or less. Low-value
assets are assets of value below US$ 5,000.

RS MR R M T

—AEXNAZ+ALNEAA
BB ()

AR E E IR A (BIEY
SHENERESLE  BHHE
EXE - MPEERARIKE
KA G2 - BERBEEIEE
FA A8 & A BT i A =& ({75 B8 A
T—I%ﬁﬁm BRIAREE®
EEAME) TRBEMNK
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

3.

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the
new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA that
are relevant to its operations and effective for its
accounting year beginning on 1 January 2019.
HKFRSs comprise Hong Kong Financial Reporting
Standards (“HKFRS”); Hong Kong Accounting
Standards (“HKAS”); and Interpretations. The adoption
of these new and revised HKFRSs did not result in
significant changes to the Group’s accounting policies,
presentation of the Group’s financial statements and
amounts reported for the current period and prior years
except as stated below.

The following explains the impact of the adoption of
HKFRS 16 “Leases” (“HKFRS 16”) on the Group’s
financial information and the new accounting policies
that have been applied from 1 January 2019, where
they are different to those applied in prior periods.

The Group has adopted HKFRS 16 retrospectively
from 1 January 2019, but has not restated
comparatives for the 2018 reporting period, as
permitted under the specific transitional provisions in
the standard. The reclassifications and the adjustments
arising from the new leasing rules are therefore
recognised in the opening condensed consolidated
statement of financial position on 1 January 2019.

RS MWK
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

3.

14

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

Adjustments recognised on adoption of HKFRS 16

On adoption of HKFRS 16, the Group recognised right-
of-use assets and lease liabilities in relation to leases
which had previously been classified as “operating
leases” under the principles of HKAS 17 Leases.
These liabilities were measured at the present value of
the remaining lease payments, discounted using the
lessee’s incremental borrowing rate as of 1 January
2019. The weighted average lessee’s incremental
borrowing rate applied to the lease liabilities on
1 January 2019 was 3.125% p.a..

In applying HKFRS 16 for the first time, the Group has
used the following practical expedients permitted by
the standard:

- the use of a single discount rate to a portfolio of
leases with reasonably similar characteristics;

- reliance on previous assessments on whether
leases are onerous;

- the exclusion of initial direct costs for the
measurement of the right-of-use asset at the
date of initial application; and

- the use of hindsight in determining the lease
term where the contract contains options to
extend or terminate the lease.
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NOTES TO THE CONDENSED 4R M R R M

CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2019 BE T NFENA=FHIEAEA

3. ADOPTION OF NEW AND REVISED 3. EPFITIRRIETERH
HONG KONG FINANCIAL REPORTING FIREAR| (4F)

STANDARDS (Continued)

Adjustments recognised on adoption of HKFRS 16
(continued)

The Group has also elected not to reassess whether
a contract is, or contains a lease at the date of initial
application. Instead, for contracts entered into before
the transition date the Group relied on its assessment
made applying HKAS 17 and HKFRIC 4 Determining
whether an Arrangement contains a Lease.

As a lessee, the Group’s leases are mainly rentals of
offices. The right-of-use assets were measured at the
amount equal to the lease liability and there were no
onerous lease contracts that would have required an
adjustment to the right-of-use assets at the date of
initial application. The changes in the consolidated
amounts reported in the condensed consolidated
financial statements as follows:

R(EBMBEREERDFE 16
SRR AR ()

AEETERETENFNES
WEBREMAHRERAE
SHE - AR - HRERER
HZHEISIMAK  AEBK
EEER(EB R ERDFE 17
FEAUNBRERBZR
BRE)EAREELHELAE
EHEERAFHE -

ERAMA - NEEWHEEE
ERPAEES  EAREE
ZHENEEE AN E
B RYImERBMEERY
EREEEETRENERL
B - WA MBREMT
HBOEHeREBNT

1 January
2019
—ENF
—HA—H
HK$'000
FAT
At 1 January 2019 R-—ZE—-hF—HA—H
Increase in right-of-use assets AL EE M 5,467
Increase in lease liabilities HEBEEM 5,467
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

3.

16

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

Adjustments recognised on adoption of HKFRS 16
(continued)

As a lessor, the Group’s leases of investment
properties are held for rental purposes are classified as
operating leases. The accounting treatment of its lease
arrangements for investment properties are held for
rental purposes has not changed compared with HKAS
17.

The Group has not applied the new and revised
HKFRSs that have been issued but are not yet
effective. The Group has already commenced an
assessment of the impact of these new and revised
HKFRSs but is not yet in a position to state whether
these new and revised HKFRSs would have a material
impact on its results of operations and financial
position.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

4.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets
and financial liabilities as reflected in the condensed
consolidated statement of financial position
approximate their respective fair values.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date. The following disclosures of fair
value measurements use a fair value hierarchy that
categorises into three levels the inputs to valuation
techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active
markets for identical assets or liabilities that the Group
can access at the measurement date.

Level 2 inputs: inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or
liability.

The Group’s policy is to recognise transfers into and
transfers out of any of the three levels as of the date of
the event or change in circumstances that caused the
transfer.

RS MWK

BE—FE—NFANA=FHIEANEA

4.

AT &

AR A B IR R A R BR AR
SEZeREERSRAMEBYZ
FREEEZFBESEZAT
ERE -

NHETIIEM S 2 EE 2 AR
AERMETNEFR ST H
E—REEMKWER B
B—HABEMXAEER A
TREAATFERERZAFE
FTERE - BREASANAR
ERXFEZHETEZBAR
BAR=(EER :

F—RBARIER - AEERNE
EAHUMBSHEREERA
BRIERT 52 HMECREH
B)-

E_RWARE  BESAE
ZBERSRERABRE ARE
(F—RBEORBEIRID) -

F=MBARE  AEKAR
Z AR AR -

AEEZERRNERER L
EHSRBEREREHE B ER
B = {6 A e — (@B AR
ZEAREH -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

4. FAIR VALUE MEASUREMENTS
(Continued)

(a) Disclosures of level in fair value hierarchy:

RS MR M

BE—F—NFANA=1HILNEA
4. DFEEE)

(@) DFPEBRKTRE:

Fair value measurements using:

AVESERAZER
Description Level 1 Level 2 Level 3 Total
BH £-8 -t} F=H @t
HK$'000 HK$'000 HK$'000 HK$'000
TAT FHET TET FET
At 30 June 2019 RZZ-NEXA
(unaudited) =18 (REER)
Investment properties &Y%
- Residential units —fFE&T
- Hong Kong -5 - 369,200 - 369,200
At 31December 2018  R=B-N\E+=f
(audited) =+—-A(82%)
Investments at fair BREZEATE
value through profit SR ZIRE
or loss:
- Listed equity securities ~ — FHRRAE S 645 - - 645
Property, plant and WE  BERRE
equipment
- Buiding held forown  —E{EERZIETF
use - Hong Kong —&% - - 85 85
Investment properties &
- Residential units -FEEf
—Hong Kong -&% - 369,200 - 369,200
645 369,200 85 369,930




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

4. FAIR VALUE MEASUREMENTS
(Continued)

(b) Reconciliation of assets measured at fair
value based on level 3:

B AR S B R R R

BE-E—NENA=1FAIAEA
4. ATEFE(E)
(b) BEE=H/IEATE
B EEYE

Building held for

Description own use - Hong Kong
EH BEERZRT-BA
Asat30June  Asat 31 December
2019 2018
RZB-hE RZE-NE
RA=1H +-A=1+-AR
HK$'000 HKS'000
TEx TAL
(unaudited) (audited)
(REEK) (E51%)
At 1 January 2019/1 January 2018 RZF-NE-f-B/
WZE-\E-FA—-A 85 )
Galn on disposal of a subsidiary (#) LE-HNBAR MEW (85) S
Depreciation charge for the yearended ~ HZE-E—-\F+-A=1—H
31 December 2018 (#) IHEEZHEEAMH - @
Net losses recognised in consolidated A ERTED
profit or loss (#) FEEM - @
At 30 June 2019/31 December 2018 RZZ-NFRR=1H/
RZF-\F+ZA=1+-H - 85
(#) Include gains or losses for assets held ~— (# BER=Z—NERA
at 30 June 2019/31 December 2018 =+8/REF-N\Ft-A
ST-BREAEZER - (5)

The total gains or losses recognised in
consolidated profit or loss and depreciation
charge for the year ended 31 December
2018 including those for assets held at 31
December 2018 are presented in operating and
administrative expenses in the consolidated
statement of profit or loss for the year ended 31
December 2018.

REBEE-Z—N\E+=
A=+—ALEEES
BEEPHRRAZABES
ERHE-Z—-)N\%F
+TZAZt+—RALFE
MITEER(BERZ
E-NE+-A=+—
BHEBEE) VRE
EZT—-NF+=ZA
“+—ALFEEZEA
BERANEERITHR
X275 -
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NOTES TO THE CONDENSED HEREE
CONSOLIDATED FINANCIAL

Pt 5 R R P R

STATEMENTS
For the six months ended 30 June 2019 BE=F—FNA=1HINEA
4. FAIR VALUE MEASUREMENTS 4. AFEFEGE
(Continued)
(c) Disclosures of valuation process used by the (c) R=ZB-hEXRA=+

Group and valuation techniques and inputs
used in fair value measurements at 30 June

BE=ZE—N\F+=A
=t+—HAXKEFRAMG

2019 and 31 December 2018: BERFRAFETEMR
AEERMTREBAEZ
RE
Level 2 fair value measurements F2MNFEFNE
Fair Value
AR
Description Valuation technique  Inputs As at 30 June 2019 As at 31 December 2018
RZB-1E RZE-N\F
st b ERG E NG ~A=TA +ZA=+-H

HK$000  HK$000  HKS000  HKS000

TR

TR TR TET

(unaudited) (unaudited) (audited) (audited)
(REER) (REBR) (8%  (LER)

Assets  Liabilities Assets Liabilities
g & BE Ak
Residential Direct Comparable
units located comparison sales
in Hong Kong approach fransaction

NEEZEEET  BELEZ ALEHERS

Capitalised net
rental income 369,200
EMBESWAFE

- 369,200 -

During the six months ended 30 June 2019,
there were no changes in the valuation
techniques used.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

5.

REVENUE AND SEGMENT REPORTING

The Group’s operating segments are identified on the
basis of internal report about the components of the
Group that are regularly received by the chief operating
decision maker in order to allocate resources to
segments and to assess their performance. The chief
operating decision maker is the Company’s Directors.

The Group has five operating segments as follows:

Property investment - engages in leasing out
residential properties

Horticultural services - provides horticultural services
Graphene manufacturing - manufactures and sells
and sales graphene and graphene-

related products

Property management - provides building
and other related management services
services

provides loan financing to
corporate entities and
individuals

Money lending

The Group’s reportable segments are strategic
business units that offer different products and
services. They are managed separately because each
business requires different technology and marketing
strategies.

LE R

5.

Pt 5 R R M RE

—AEXNA=+ALNEAA
W id R 2 SR 3R

AEBEDREZEERRER
DEEREENBRFERA
i BB AL E % IEF'EJE’JW
MREBRNEEDH - B
BARARERANAES -

REEB RELZESBNAT

MERE - WEEEDEL
il

BERE - REEZRSE

ARBLEE - HERHELR

RiHE & R A2 1ER
FE

MEEEN — RUETEER

Hittam %

MR

BEEYR — AAREERE
ANREER

EEREDERRERTRER
K AR# .2 SRESMEEFEEAL - W
AR ESEBE 2B R & H
KEAR  MEEEBEDH
EIE o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

5.

22

REVENUE AND SEGMENT REPORTING
(Continued)

The accounting policies of the operating segments
are the same as those described in note 2 to the
condensed consolidated financial statements.
Segment profits or losses do not include unallocated
administrative expenses, share of losses of associates,
unallocated other income, unallocated other gains
and losses, gain on disposal of subsidiaries, finance
costs and income tax expense. Segment assets do
not include pledged bank deposits, investment in
associates and unallocated corporate assets. Segment
liabilities do not include borrowings, unallocated
corporate liabilities, current tax liabilities and deferred
tax liabilities.

The Group accounts for intersegment sales and
transfers as if the sales or transfers were to third
parties, i.e. at current market prices.

IGEEN

#

5.

Pt 5 R R P R

—AEXNAZ+ALNEAA
5 R 3 38 R 4R (48

B0 ) G AT BUR S 8
/:.\ ﬂ@ﬁi%‘ﬂﬁﬁﬂ%*ﬁ
o NERRFIKEEAL T BE
ﬂiﬁﬁaﬂﬂliﬁi FEIEEE & A
AIEE - ROREMBA - K
DEEMYE R EE - HEM
BAEIWE - BB RAIA KPR
BHRAX - DBEEATBRE
EHEARITER BW;%*“‘T
ZERERKRDMAREE °
BEBEITEREEER RO
NAEE - SANEEERE
JEFRIBALR -

éwr Ra\

A

th 20

AEEG S B HE LB R
R Zﬁﬁuﬁfﬁfﬁ%&ﬁq%ﬂﬁ
S£=77 (BRHETE) (EH -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

5. REVENUE AND SEGMENT REPORTING
(Continued)

(a) Disaggregation of revenue

Disaggregation of revenue from contracts
with customers by major products or service
and geographical location of customers is as
follows:

fE BA AR & B R R M R

BE—F—NFANA=FHILNEA
5. W@k EHEHGE)

(@ aiFkaE

BIZERIRBERE
PR EEDRKE
BEPAHZWRAD T

=5

Six months ended 30 June
BEXA=tAHLAER

2019 2018
ZE-RE —E-)\F
HK$’000 HK$'000
T FAT
(unaudited) (unaudited)
(REER) (Rie&E%)
Disaggregated by major products %2+ Z& 2t REH 1F
or services
— Provision of property — R EEERE
management services - 136
— Sale of plants and provision —HEBEY RIRM
of horticultural services e 3,468 2,412
~ Sale of graphene —ARGHE - 74
Revenue from contracts with REARFAH 2 M
customers 3,468 2,622
— Rental income e 3,179 5,404
Total revenue LNt 6,647 8,026
Disaggregated by geographical  1&& FPIIEAIE DI
location of customers
- Hong Kong -5 3,468 2,548
- Japan —AXR - 74
3,468 2,622
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NOTES TO THE CONDENSED BRGRE M ERERME

CONSOLIDATED FINANCIAL

STATEMENTS
For the six months ended 30 June 2019 BHE T NFENA=F+HIEEA
5. REVENUE AND SEGMENT REPORTING 5. WHERDERRE)
(Continued)
(@) Disaggregation of revenue (continued) (@) DiFME (&)
Timing of revenue recognition
Six months ended 30 June
BERIRE
BEAA=THLAER
2019 2018
ZE-0E E\E
Ata Ata
pointintime  Over time Total pointintme ~ Over time Total
RER  BERE nEE  RERR
RERED ABOER a1 REEED  EUIER Eh
HK$000  HK$000  HK$000  HKS000  HKS000  HK$000
Tén TEn Tén T Fhr Fhr
(unaudited)  (unaudited) (unaudited)  (unaudited)  (unaudited)  (unaudited)
(RE2H) (REER) (REBR) (REER)  (REER)  (REERD)
Provision of property RUENEEERE
management services - - - - 136 136
Sale of plants and provision K& iﬁ%@ﬁ &
of horticultural senices SRR IRH 228 3,240 3,468 449 1,963 2412
Sale of graphene yil %éﬁ’é - - - 74 - 4
Total @ 228 3,240 3,468 523 2,099 2,622
(b)  Information about operating segment profit (b) EFEKEIEBER &

or loss, assets and liabilities

Information regarding the Group’s reportable
segments as provided to the chief operation
decision maker for the purposes of resource
allocation and assessment of segment
performance for the six months ended 30 June
2019 is set out below.

Certain comparative figures on segment
information have been reclassified to conform
to the current period’s presentation. The new
classification on segment information was
considered to provide a more appropriate
presentation.
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NOTES TO THE CONDENSED 4R MR R M
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2019 BE T NFENA=FHIEAEA

5. REVENUE AND SEGMENT REPORTING 5. WHERDERR(E)

(Continued)
(b)  Information about operating segment profit b)) EFHEKEIFEER B
or loss, assets and liabilities (continued) EREEZER ()
Property
management
Graphene and other
Property  Horticultural - manufacturing related Money
investment services and sales services lending Total
E:
RER Rt
ES T B8Ry  4EREE BB fREXH &3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THR THR ThR ThR ThR TR
Sixmonths ended 30 June  EE=F-AERA=TH
2019 (unaudited) EAER (RE2H)
Reente fom extemal PERA
cusiomers b 3,179 3,468 - - - 6,647
Segment loss AEER (8,836) (129) 0] 200) - (9,763)
Depreciation -] 1,703 8 - - - 1,11
Addtions to segment FENEETHEE
non-current assets - 474 - - - 414
As at 30 June 2019
(unaudited)
Segment assets 386,675 3,663 4229 - 584 395,151
Segment liabilties RER 10,294 2, 5,399 - 27 18,672
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

RS MR R M T

For the six months ended 30 June 2019 BE=F—FNA=1HINEA
5. REVENUE AND SEGMENT REPORTING 5. WHERDERRE)
(Continued)
(b)  Information about operating segment profit b) EHLEIEER &
or loss, assets and liabilities (continued) EREEZER (F)
Property
management
Graphene and other
Propety  Horticutwral - manufacturing related Money
investment senvices and sales senvices lending Total
hzER
REf Rty
VES A B8l 4EREE EERE [EEEH &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
Tin Tin TR Thn Thn T
Sixmonthsended 30 June  EE=F-N\E
2018 (unaudited) ABZTRENEA
(REEH)
Revenug from customers pEEEh e 5404 2466 74 136 - 8080
Intersegment revenue AgRka - (54) - - - (54)
Revenue from extemal REHEP
customers bl 5404 2412 74 136 - 8026
Seqent foss)proft [3958) o4 (7862 84 (76 (11,98)
Depreciation 541 - 567 - - 1,108
Addtions to segment
non-current assets &2 % - - - 187
As at 31 December 2018
(audited)
Segment assets 378419 2,256 4173 790 884 386,522
Seqent lebites SEEE 2301 639 532 1 1% 8548
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NOTES TO THE CONDENSED 4R MR R M
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2019 BE T NFENA=FHIEAEA

5. REVENUE AND SEGMENT REPORTING 5. WHERDERR(E)

(Continued)

(b)  Information about operating segment profit b)) EFHEKEIFEER B
or loss, assets and liabilities (continued) EREEZER ()
Reconciliations of segment revenue and SEWERERZHER

profit or loss

Six months ended 30 June
BEAB=1HILEAEAR

2019 2018
ZE-RE —T-N\F
HK$’000 HK$'000
TER TAT
(unaudited) (unaudited)
(REER) (RIEEZR)
Revenue (6
Total revenue of reportable HEN 2 B
segments 6,647 8,080
Elimination of intersegment 85 0 FA R s
revenue - (54)
Consolidated revenue FAkE 6,647 8,026
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

RS MR R M T

BE—FE-—NFNA=FHIEANEA

5.

REVENUE AND SEGMENT REPORTING
(Continued)

(b) Information about operating segment profit
or loss, assets and liabilities (continued)

Reconciliations of segment revenue and

5.

Wk o EH R ()

(b) FRALEIFEHR &
ERBEZEN (H)

2B R R w2 Bk

profit or loss (continued)

Profit or loss
Total loss of reportable segments
Elimination of intersegment profits
Share of losses of associates
Unallocated amounts:

— Depreciation of property,

plant and equipment

- Finance costs

- Others income (loss)

- Gain on disposal of subsidiaries

- Unallocated corporate expenses

Consolidated loss before tax

28

(7)

Six months ended 30 June
BEAB=1HLEAXEAR

2019 2018
ZE-RE —ZT-N\F
HK$°000 HK$'000
TR TAET
(unaudited) (unaudited)
(CREBER) (REEER)
B
ENHZBREE (9,763) (11,985)
EH D BEREA - (54)
i3y NSl 5t - (255)
RABHE :
e /E
RETE - 8)
—EEKA (4,493) (2,894)
—EAA () 307 (581)
—HEMEAR]
PG 9,109 -
—RHOBRRARHX (2,535) (8,883)
BRI S ER (7,375) (24,660)




NOTES TO THE CONDENSED 4R MR R M
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2019 BE T NFENA=FHIEAEA

5. REVENUE AND SEGMENT REPORTING 5. WHERDERR(E)

(Continued)

(b)  Information about operating segment profit (b) EFHEAKEIFBER &
or loss, assets and liabilities (continued) EREEZER ()
Reconciliations of segment assets and PTHEEEREBYHE
liabilities

As at As at
30 June 31 December
2019 2018
R-Z-N& NZFT—N\F
AA=+H +ZA=1+—8H
HK$’000 HK$'000
FTER FAT
(unaudited) (audited)
(REER) (BE%)
Assets BE
Total assets of reportable BENBEBAE
segments 395,151 386,522
Investments in associates REE AR 2 IRE 12,211 12,211
Unallocated: RO/
- Pledged bank deposits —BEFRITER 5,692 6,368
- Cash and cash equivalents - e NREEEY 316 168
— Other assets —HiEE 808 1,088
Consolidated total assets mEEELR 414,178 406,357
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NOTES TO THE CONDENSED RS I RERM T
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2019 BHE T NFENA=F+HIEEA

5. REVENUE AND SEGMENT REPORTING 5. WHERDERR(E)

(Continued)

(b)  Information about operating segment profit b)) EFHEKEIFEER B
or loss, assets and liabilities (continued) EREEZER (E)
Reconciliations of segment assets and ST HEEREBYR
liabilities (continued) (#&)

As at As at
30 June 31 December
2019 2018
R-Z-N& NZE—N\F
AA=tH +ZA=+—H
HK$’000 HK$'000
FTER FAT
(unaudited) (audited)
(REER) (&%)
Liabilities =l
Total liabilities of reportable
segments BENE 2 HBEE 18,672 8,548
Unallocated: RO :
- Borrowings —EE 205,560 200,000
- Other liabilities —HiaE 482 936
~ Current tax liabilities —HEREAE - 17
Consolidated total liabilities reBaEes 224,714 209,501
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NOTES TO THE CONDENSED 4R MR R M
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2019 BE T NFENA=FHIEAEA

5. REVENUE AND SEGMENT REPORTING 5. WHERDERR(E)

(Continued)
(c)  Geographical information: (c) HEER:

The Group’s revenue from external customers RSB D AR E
by location of operations and information about KEHINEF B &
its non-current assets by location of assets are BREAHIERHEEZH

detailed below: ZREERES AT

Revenue Non-current assets

63 FRBEE

Six months ended As at As at
30 June 30June 31 December
2019 2018 2019 2018
BERA=TALAEA BRZE-NE RIZF
“E-NE —E-N\F RA=tH tZA=1-H
HK$'000 HK$'000 HK$'000 HK$'000
T TEL TEn Tr
(unaudited) (unaudited) (unaudited) (audited)
(REEHR) (REER) (REEK) (B&%)
Hong Kong B 6,647 7,952 380,347 378,933
Taiwan =) - - 12,211 12,211
Japan AR - 74 2,387 2,353
Consolidated total Fags 6,647 8,026 394,945 303,497
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NOTES TO THE CONDENSED RS I RERM T
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2019 BHE T NFENA=F+HIEEA

5. REVENUE AND SEGMENT REPORTING 5. WHERDERR(E)

(Continued)

(d)  Revenue from major customers contributing (d) REEEAEEKRZFE10%
10% or more to the Group’s revenue are as BULREEEF 2K
follows: =|WTE

Six months ended 30 June

BEAA=THLAMEA
2019 2018
—E-hE —E-N\FE
HK$’000 HK$'000
FTER FAT
(unaudited) (unaudited)
(REER) (RIEEZ)
Rental income — Customer A WA -TFA - 1,920
6. OTHER INCOME 6. HA
Six months ended 30 June
BEAB=1HLEAKEAR
2019 2018
—E-NE —E-N\F
HK$’000 HK$'000
FTER TAT
(unaudited) (unaudited)
(REEZ) (REEEZ)
Dividend income from equity BAREMEZRE

investments WA - 4
Others Hit 200 160
200 164
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2019

7.

#

OTHER GAINS AND LOSSES

Fair value gain/(loss) on
investments at fair value
through profit or loss

Gain on disposal of subsidiaries

(note)

Net gain on disposals of property,

plant and equipment

note

ERBRIEATEIRZ
RENTERS,
(&5#8)

HEHE AR 2 HiEs
(F5E)

HENE - B LRE
23N

Pursuant to a provisional agreement for sale and purchase of
the entire issued share capital of a subsidiary of the Company
entered into with an independent third party, the Group
disposed of 100% interests in a wholly-owned subsidiary for
a total cash consideration of approximately HK$9,500,000,
resulting in a gain on disposal of a subsidiary of approximately
HK$9,093,000. Completion took place on 11 April 2019.

7.

fE BA AR & B R R M R

—EAFNA=FHINMEA

Hit s R EE

Six months ended 30 June
BEXA=tAHLAER

2019 2018

S i
HK$’000 HK$'000
FTER TAT
(unaudited) (unaudited)
(REER) (Rie&E%)
32 (33)

9,109 -

73 -

9,214 (33)

G

BIEE—RBIE=HILEER
AR —HERBAR2HE HITRA
2GS AEBENARSNE
#79,500,000 % 7t tH & — @ 2 & Kt
BRAmEBERD SR NE—
1 B BB & B 2 Y 2% 499,093,000 7
T BEXSN _T—NAFNA
+—B%A °
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

7.

34

OTHER GAINS AND LOSSES (Continued)

Pursuant to an agreement entered into with an independent
third party, the Group disposed of 100% interests in a
wholly-owned subsidiary for a total cash consideration of
approximately HK$200,000, resulting in a gain on disposal of a
subsidiary of approximately HK$16,000. Completion took place
on 4 January 2019.

FINANCE COSTS

RITEERE
HEEEME
HEFE

Interest on bank borrowing
Interest on other borrowing
Lease interests

INCOME TAX EXPENSE

No provision for Hong Kong Profits Tax has been made
for the six months ended 30 June 2019 and 2018 as
the Group has no assessable profits arising in Hong
Kong during the periods.

No provision for overseas tax has been made for the six
months ended 30 June 2019 and 2018 as the Group
has no assessable profits arising outside Hong Kong
during the periods.

RS M R M

#

7.

—E-AFENA=FHIUNMEA

HipWam R EE (E)

REE-BRBIE=ZFFILD
i AEERAEREKED
200,000 B THE —FHEEMBER
AR AR - SRS —HME
NEZ W EH 16,0008 T - BER
SR NF—AMAZEK °

BMERAE

Six months ended 30 June
BEAA=T+HLAEA

2019 2018
ZE-hE —E-N\F
HK$’000 HK$'000
FTHERT TET
(unaudited) (unaudited)
(REER) (REERZ)
3,078 2,894
1,354 -
61 -
4,493 2,894
B

BB A 7 &2 B 7 AR A EA R S AR T
EBEETWREREREFN - K
ARBE_ZT—NER_ZT
—NEXA=+HIEANEAE
EEABFISBRE -

MR AEEN AR ARLEE
B AINE £ ERTE
M- WARBZE_Z-NER
TR N\ERA=THIEARE
AEHIBINRIRE -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

10. LOSS FOR THE PERIOD

The Group’s loss for the period is stated after charging

the following:
Directors’ remuneration EEMe
Depreciation of property, mE¥E - BEX
plant and equipment RENE
Operating lease charges KERERS
— Land and buildings — T RIEF
Cost of inventories sold BEFERA
Allowance for trade receivables B 5 FEWBR T

B AR & B R R I R

BE-T—AENA=FHI~1EH
10. HIREE

AEBEHABR TR TS
BB Z &I

Six months ended 30 June
HEAA=tHLAEA

2019 2018
—E2-NE - N\E
HK$’000 HK$'000
TERT TET
(unaudited) (unaudited)

(REER) (CRigER)

7,144 9,778
1,711 1,116
- 2,986
394 699
- 27
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NOTES TO THE CONDENSED BRGRE M ERERME

CONSOLIDATED FINANCIAL

11.

STATEMENTS

For the six months ended 30 June 2019 BE=F—FNA=1HINEA
LOSS PER SHARE 11. SRER
The calculation of the basic and diluted loss per share TERANGEE AELERE
attributable to owners of the Company is based on the ARBEEEDERNATH
following data: 7

36

Six months ended 30 June
HEAA=tHLAEAR

2019 2018
—B-NF —Z)\fF
HK$’000 HK$'000
TR FAT
(unaudited) (unaudited)

(REER) (REg&ER)

Loss: Bia
Loss for the purpose of calculating ~ #tEtEARAREA AJENG

basic and diluted loss per share BRERREEERE

attributable to owners of the =K EE

Company (7,375) (24,660)
Number of shares: RHEE - ’000 '000
Weighted average number of RAEEREAREE

ordinary shares for the purpose of 181 5 8L/

calculating basic and diluted loss DR 52

per share 2,819,102 2,819,102
The basic and diluted loss per share for the six months HRARRIREE_ZT—NF
ended 30 June 2019 and 2018 were the same as the KZFE—NFARNA=+HLER
Company had no dilutive potential ordinary shares in &8 A I B8 B H 2 B 31T

issue during the periods.

LTRE ¥ ZEHRzeRE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

12.

13.

14.

INTERIM DIVIDEND

The Board does not recommend the payment of any
dividend for the six months ended 30 June 2019 (Six
months ended 30 June 2018: Nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group
acquired items of property, plant and equipment with a
cost of approximately HK$482,000 (six months ended
30 June 2018: approximately HK$137,000). Certain
property, plant and equipment with a net book value of
approximately HK$243,000 (six months ended 30 June
2018: Nil) were disposed of by the Group during the
six months ended 30 June 2019, resulting in a net gain
on disposals of approximately HK$73,000 (six months
ended 30 June 2018: Nil).

INVENTORIES

Horticultural plants HEEY
Properties held for sale FEHENE

HRRE

12,

13.

14.

Bt 5 R R P R

—EAFENA=FHINEA

RERE

EFEg U TEARBE_F
—hERA=ZTBLEREAK
MEFKRE (BE-T—N\F
NRA=ZFTHIERER - £) -

M - BERRE

REBE-T—HhFA=1H
WERER  AEBEREDE -

WEREEEE  KANA
482,000 L (H =T — N\
FERXAZFTHLEARBA: 4
137,000/ L) c REZEZT
—NFEXNAB=+THIEANER -
BREFE X 243,000/8 T (BE
—E-NFEXA=ZTHILAE
B8 2ETHE  BERF
HHASEHE  SHLEF
W= 473, ooo,%m(@ifY

—N\EFERNA=ZFTHLEARER:
) o

7E
As at As at
30 June 31 December
2019 2018
N=B-N&F RZZE-N\%F
AA=+HE +TZA=1+—H
HK$’000 HK$'000
TR FAET
(unaudited) (audited)
(REER) (E&E%)
535 527
10,235 -
10,770 527
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NOTES TO THE CONDENSED BRGRE M ERERME
CONSOLIDATED FINANCIAL

STATEMENTS
For the six months ended 30 June 2019 BE=F—FNA=1HINEA
15. TRADE AND OTHER RECEIVABLES 15. EZRHEMEKIRE
As at As at
30 June 31 December
2019 2018
R-B-—1%F R=F—)\F
AA=tH +=ZA=1+—H~H
HK$’000 HK$'000
FERT FAT
(unaudited) (audited)
(REER) (KEE%)
Trade receivables B SR 1,623 2,032
Allowance for doubtful debts RIERE (27) @7)
1,596 2,005
Other receivables Hith FEUL BRI 4,922 5,824
6,518 7,829
The credit term is generally 30 days. The Group ZEH—KAS0H - NEEHK
seeks to maintain strict control over its outstanding HEEREEEEWNEREER
receivables. Overdue balances are reviewed regularly BRARESIE - B T HIMG T HR
by the Directors. 4 o
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2019

15. TRADE AND OTHER RECEIVABLES

(Continued)

The aging analysis of trade receivables based on the
invoice date, and net of allowance, is as follows:

0to 90 days

91 to 180 days
181 to 365 days
Over 365 days

0£90H
91£180H
181 %365 H
365 BIA L

B AR & B R R I R

BE=FE—NEANA=1HIFEA
15. ESRHMEWERE ()

i

ZEZHHFE 2 E 5 R
R (HIBR ) 2 BRilk 2 4T 40
iy :

As at As at

30 June 31 December
2019 2018
R-Z—hE RZE—\&F
ANA=+H +ZRA=1+—H
HK$’000 HK$'000
TR TAET
(unaudited) (audited)
(REER) (E&E%)
110 1,883

1,432 112

31 8

23 2

1,596 2,005
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

16. INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS

BAES  WAFE
—&BLM

Equity securities, at fair value
- Listed in Hong Kong

The fair values of listed securities are based on current
bid prices.

17. TRADE AND OTHER PAYABLES

Trade payables B S REMIEE
Amounts due to directors BN E =
Other payables HAth IR

40

RS M R M

BE_FT-NFNA=

1A 1AM

16. EBBHRAFEIIRZ

BE&

As at

30 June
2019
RZE-h&E
A~A=1+H
HK$000
THERT
(unaudited)
(REER)

As at

31 December
2018
R=T—)\F
+=-—A=+—8H
HK$'000
FAT
(audited)
(&%)

645

EHES Y AFETRENS

BERITEE -

17. BZREMENKRE

As at As at

30 June 31 December
2019 2018
R-ZZE-h&E RZT—N\F
AA=t+HE +TZRA=1+—H
HK$’000 HK$'000
FTER TAET
(unaudited) (audited)
(REER) (E&E%)
- 96

5,498 -
9,402 9,388
14,900 9,484




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

17. TRADE AND OTHER PAYABLES
(Continued)

The aging analysis of trade payables, based on the
date of receipt of goods, is as follows:

0 to 90 days 0E90H
18. BORROWINGS
Bank loans — within one year oron  $R17E R —
demand —FRGIRERK
Other borrowings — within one year or  E fih & & —
on deamnd —FRHIRER

The carrying amounts of the Group’s bank loans and
other borrowings are denominated in HKD and United
States dollar respectively.

B AR & B R R I R

BE—F—NFANA=1HILNEA
17. B 5 REAMEMNRE (F)

EREWE R B HEMNE SR

HZ REDITIAT
As at As at
30 June 31 December
2019 2018
R=B-—N%F RZZ—N\&F
NA=ETH =S
HK$’000 HK$'000
TR FAET
(unaudited) (audited)
(REER) (&=E%)
- 96

18. f&&

As at As at
30 June 31 December
2019 2018
R-B-1%F RZZE—N\F
RA=+E fTZA=1+—H
HK$’000 HK$'000
TR FAT
(unaudited) (audited)
(RBER) (&%)
200,000 200,000
5,560 -
205,560 200,000

AEBRITERLEMEEDN
BRTEE 2 B A 7T & 3 7T )

B
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

18.

42

BORROWINGS (Continued)

The interest rate of the Group’s bank loans as at 30
June 2019 and 31 December 2018 was 2% per annum
over one-month HIBOR or 2% per annum below HKD
prime rate, whichever is lower. The interest rate of
the Group’s other borrowings as at 30 June 2019 (31
December 2018: Nil) was 3-month USD LIBOR plus
8%.

The borrowings are arranged at floating rates, thus
exposing the Group to cash flow interest rate risk.

Bank loans of HK$200,000,000 (31 December 2018:
HK$200,000,000) are secured by (i) the investment
properties of HK$369,200,000 (31 December 2018:
HK$369,200,000), (i) a charge over deposits for the
total principal amount of not less than HK$4,000,000
together with interest accrued thereon, (iii) bank
deposits of not less than HK$6,000,000 and (iv)
assignment of rental income from properties to a
designated bank account which is charged to the
bank.

Other borrowings of approximately HK$5,560,000 (31
December 2018: Nil) is secured by the entire issued
shares of Super Homes Limited, an indirect wholly-
owned subsidiary of the Company as collaterals.

During the six months ended 30 June 2019, the
Company has violated several covenants attached to
the interest-bearing bank loan and other borrowings.
Breaches of the covenants would permit the bank or
lender to immediately call borrowings.

HRARE

18.

e =

Pt 5 R R M RE

—AEXNAZ+ALNEAA
& (&)

—NERA=ZTARZ
Z-N\F+ZA=+—H &
SEBRTEFIZ—EATBR
TRZEFREIM2% 2 F =
7B TR AB A IR 2% 2 F F) K
(ABREERE) R - NEE
RZB-AFRA=TR(Z
Z-N\F+ZA=t+—H: &)
MEMEENFES=(EAX
TLim BIRTT R 97 8 8% &t

B o
B

AT BN R
$E lﬁﬁﬁﬂiﬁzi//lbi
P o

it
RS

iR 17 & 3200,000,00078 JT
(Z2—NF+=ZA=+—
B : 200,000,000 JT ) LA T
FIBIBEER: (REME
369,200,000 70 (= — N\F
+=A=+—H:369,200, ooo
BIT) (i ERRTFREAERR
4,000,000 7T 0 #E R H
HPTELRE - (i) SRITFERT
726,000,000 7% 7T & (iv) ¥ 58
MENT S WA SR FIRIT
Mg RITIRS -

HAhfEE 45,560,000 7T (=
EZ-N\EFE+-_A=+—H8:E)
1 Super Homes Limited (&A 2
FME2ENBAR) 225
BT VRIS o

REBEE_Z—NAFA=+H
1ER1EA - ZK RIBEREFT R
BITERREMERE ST
B o ERBITRH - RIT
S ERABREEEER -



NOTES TO THE CONDENSED R BRAR S M R Mot
CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 June 2019 BE=F—/1FNA=1HINEA
19. SHARE CAPITAL 19. B
As at As at
30 June 31 December
2019 2018
R-Z—hE /\E
AA=1H +:H :+
HK$’000 HK$’OOO
THER FAT
(unaudited) (audited)
(REEZ) (B #E%)
Authorised: VETE
20,000,000,000 ordinary shares 20, OOO 000,000 iz &A%
of HK$0.05 each EB0.05 Ly LBk 1,000,000 1,000,000
Issued and fully paid: BETRAR
2,819,102,084 ordinary shares 2,819,102,084 fx &k
of HK$0.05 each EE0.05 8Lz Tk 140,955 140,955

Share options

Details of the Company’s share option schemes
and the share options issued under the schemes
are included in the general information to this interim
report.

20. LEASE COMMITMENTS

As at 30 June 2019, the Group contracted with tenants
for the following total future minimum lease receivables:

The Group as lessor

Within 1 year
After 1 year but within 5 years

—E LR
—FRERFR
After 5 years HF%

BmE

BRAR R RERES B RRE

ZET D BT BB

RARFERE —REHA -
20. HAHRE

—NERA=+tH &
SEBEATRARELRRERS

MEEMEETA
KEEERL AN
As at As at
30 June 31 December
2019 2018
R-Z-N§ NZE—-N\F
~A=1+H +:H :+*
HK$’000 HK$'000
TER FE
(unaudited) (audited)
(REER) (&&1%)
5,757 2,833
15,180 27
140 -
21,077 2,860




NOTES TO THE CONDENSED BRGRE M ERERME
CONSOLIDATED FINANCIAL

STATEMENTS
For the six months ended 30 June 2019 BE=F—FNA=1HINEA
21. CAPITAL COMMITMENTS 21. EXREE
As at As at
30 June 31 December
2019 2018

R-B-NF R_Z-N\F
AAZ+tR +ZA=+—-H

HK$’000 HK$'000
THERT TET
(unaudited) (audited)
(RBEX) (&%)
Contracted but not provided for BETHEMAREE
purchasing property, plant and ME - BEK
equipment RIEEE 15,639 15,416
22, RELATED PARTY TRANSACTIONS 22, BBEXE
In addition to those related party transactions and MGG AMERREME S
balances disclosed elsewhere in the condensed BB X5 Nt
consolidated financial statements, the Group had the REBEREIREEE B A
following transactions with its related parties during the =5 :
period:
Six months ended 30 June
BEXA=TRHLXEA
2019 2018
—E-NF —E-N\F
HK$’000 HK$'000
FTERT FET
(unaudited) (unaudited)
(REER) (REERZ)
Rental income from directors REEZZHESHA 123 -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

23.

24.

CONTINGENT LIABILITIES

In light that there was a change in a subsidiary’s
shareholdings, Super Homes Limited, for Group
restructure during the year ended 31 December
2002 and the subsidiary has certain accumulated
tax loss brought forward, Section 61B of the Hong
Kong Inland Revenue Ordinance basically prevents
the utilization of tax loss through the purchase of
companies with certain accumulated tax losses
brought forward, these tax losses have been utilized
to offset previous taxable profit and subject to final
agreement by the IRD. If the tax losses not agreed by
the IRD, there may be a potential tax payable. In view
of the inherent uncertainties of change of shareholders,
and the tax outcome of which cannot be estimated
reliably at this stage, the directors considered that no
specific provision should be made in the condensed
consolidated financial statements.

EVENTS AFTER THE REPORTING PERIOD

The Group has sold a residential property to an
independent third party for a consideration of
HK$10,350,000. Completion took place on 31 July
2019.

On 6 August 2019, the Company received a letter (the
“Requisition Notice”) from a shareholder, Zhonghan
International, requesting that a special general meeting
of the Company be called and held pursuant to the
Companies Act 1981 of Bermuda as soon as possible
to appoint Mr. Huang Binghuang, Ms. Xia Ping and Ms.
Wang Lijiao as Directors and Mr. Lum Pak Sum as an
independent non-executive Director with immediate
effect following the passing of such ordinary resolutions
and to grant general mandates to issue and repurchase
shares. The Company will convene a special general
meeting on 30 September 2019 to consider the
above matters. For further details, please refer to the
announcement of the Company dated 28 August 2019.

B AR & B R R I R

23.

24,

BE—F—NFNA=FHIANEA

HREE

HRBE-ZZTZT_F+=A
=+ HALtFEHREAEE
— & Hf B 2 & Super Homes
Limited B & # B A &= B &= 48
mEESEHRZMBAREE
TR ERBIAEE - BB
B E61BIFE A L2 F
BRUET R &AIHRIEEE
FREEBEBEAR - %F
TR 1A B 18 B AR K 85 5T B B R
Bafl - MAENERRER
B o WHEBBLERETBER
BE - e FaETENT
IH o ERREFE) T NIETHE
TEME T ER B BR 4 K AT SR b A
FTEBBER  EERATE
RERGEMBERRPELER
BERE -

BERRSHS

AEEE %N E 10,350,000 %
TR —RBYE=ZHHE IR
FEME - FEXFERZE
—NELA=+—B=K -

RZZE-NAFENARA K
NE B~ BERSHERE
EEm(ER@EM]) - 2R
REBRE-NN—FQF
EBRRERMBITARARR
FRIKE  #UAREEREL
EEBERLEIRIBRZER
BERRMARELE RSB
TEE NEARBETERE
RIESIAVAER  WRT B
TIAZETT REEAD - AAF]
BR-Z-NFLA=1THA
R AGIAZE Lt &
H- LTI F2H
KRBBBHAE-ZT—NEFNA
Z+NBZRAE -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2019

24.

25.

46

EVENTS AFTER THE REPORTING PERIOD
(Continued)

Mr. Chen Meng has resigned as an executive Director
with effect from 23 August 2019.

Mr. Li Feng Mao has resigned as a non-executive
Director with effect from 23 August 2019.

Mr. Wang Song Ling has resigned as an independent
non-executive Director with effect from 23 August
2019. Mr. Wang also ceased to be the chairman of
the nomination committee, a member of the audit
committee and the remuneration committee.

Save as disclosed above, there are no significant
events subsequent to the end of the reporting period
and up to the date of this report.

APPROVAL OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

These condensed consolidated financial statements
were approved and authorised for issue by the Board
on 30 August 2019.

AR S M I R M A

24,

25.

BE—FE—NFNA=FHIEANEA

BEHRSH (H)

RELCEEBTHATESR
i - BZF-AFNAAZ+=
HRBAER »

FEREECHITENTE
=RV B-Z—hAENA
—t+=BEER -

FTRIKEECBEBIIFNT
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ETBEIREZEEIR
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW AND PROSPECTS

During the Period, the Group continued to engage in property
related businesses (including property investment, property
management and other related services), provision of
horticultural services, money lending business, manufacturing
and trading of graphene and graphene-related products. The
Group’s revenue of the year was mainly derived from rental
income from investment properties and from horticultural
services.

The Group recorded a net loss for the Period of approximately
HK$7,375,000, representing a decrease in loss of 70% when
compared to the net loss of approximately HK$24,660,000
for the corresponding period last year. Such decrease is
mainly attributable to measures taken to reduce costs during
the Period and proceeds generated from the disposal of one
subsidiary.

For property related business, the Group generated rental
income and property management services income from
its investment properties of approximately HK$3,179,000
representing a decrease of approximately 41% (2018:
HK$5,404,000 recorded as income) and HK$0, representing
a decrease of 100% (2018: HK$136,000) during the Period
respectively. Such decrease was resulted from the decrease
in occupancy rate and drop in rental income during the Period
due to the intensed competition in rental market. The Group
targets to rent out all of the remaining units to maximize the
rental income and to maximize the management services and
related income by providing more value-added services to the
tenants. This business segment is expected to provide stable
income stream to the Group.

ERENWE DT

EBEENATR

REBHRAR AEEEEEFEY
XM EG (BEMERE  WE
BN EMBERRYE)  REEZR
% BEEE EERBEERRBR
ARGHERER AKBFEREE
ZRARAEMENHE WA REZR
% o

A& B SR 1S 2 A F BB 4 7,375,000
B BEFREBMNFEEBED
24,660,000/8 70 T EXEHE 70% © 32
BKEZHRRNE BN IR DK
A RE R HE R E AR FTEL
BIFT 1S FRIBFTER ©

HRUEEBEERES  AEEBRE
BHARBEREMENHESBAR
MEBEERBEAD BN L41%
E 493,179,000 L( =T — \F :
5,404,000/ 7T AW A AN ) K&
100% = 07870 (—ZZF— )\ F : 136,000
BI) c BB EBRAEARAAL
ETHREAEMSEFHNEHES
TREFTES - AEBENEZEAALH
THEEMN  WEAREFIREES
BERK S E BRI AR A &K
b WEBD BB AAEERE
BERARIR
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW AND PROSPECTS
(Continued)

The Group operates horticultural services business under
the brand “Cheung Kee Garden”, which has over forty
years’ history and sound reputation in the local market.
During the Period, the Group recorded approximately 44%
increment of revenue from sales of plants and provision of
horticultural service to approximately HK$3,468,000 (2018:
HK$2,412,000). Increase of revenue was resulted from
increasing of number of customers and diversify of horticultural
services. This business segment has a long established
customers base and remained a stable income source of the
Group. The Group intends to strengthen its products and
service range, and expose new customers continuously in
order to broaden its revenue base in this segment.

During the six months ended 30 June 2019, the graphene
business of the Group in Japan has ceased operation.
Immediately before ceasing of operation, the graphene
business was at its testing stage. The Group will discuss with
its partner in respect of the said business on how to handle
and deal with the equipment of the graphene business.

The net asset value of the Group per share as at 30 June 2019
was approximately HK$0.07 (2018: HK$0.07) based on the
2,819,102,084 (2018: 2,819,102,084) shares issued.

Material Disposals

The Group disposed of the 100% equity interest in a wholly-
owned subsidiary, which holds a property in Kwun Tong,
for a cash consideration of approximately HK$9.5 million.
Completion took place on 11 April 2019.

Bank borrowings and other borrowings

As at 30 June 2019, the total amount of bank and other
borrowings was HK$205,560,000 (31 December 2018:
HK$200,000,000).
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MANAGEMENT DISCUSSION AND
ANALYSIS

Charge over the Group’s assets

The Group mortgaged its investment properties as collateral
for bank borrowings. As at 30 June 2019, the net book
value of mortgaged properties amounted to approximately
HK$369,200,000 (31 December 2018: HK$369,200,000).

Bank loans of HK$200,000,000 (31 December 2018:
HK$200,000,000) are secured by (i) the investment properties
of HK$369,200,000 (31 December 2018: HK$369,200,000),
(i) a charge of deposits for the total principal amount of
not less than HK$4,000,000 together with interest accrued
thereon, (i) bank deposits of not less than HK$6,000,000
and (iv) assignment of rental income from properties to a
designated bank account which is charged to the bank.

Other borrowings of approximately HK$5,560,000 (31
December 2018: Nil) is secured by the entire issued shares of
Super Homes Limited, an indirect wholly-owned subsidiary of
the Company as collaterals.

During the Period, the Company has violated several
covenants attached to the interest-bearing bank loan and
other borrowings. Breaches of the covenants would permit the
bank or lender to immediately call borrowings.

The net asset value of the Group per share as at 30 June
2019 was approximately HK$0.07 (31 December 2018:
HK$0.07) based on the 2,819,102,084 (31 December 2018:
2,819,102,084) shares in issue.

Looking ahead, the Group targets to rent out all the remaining
units to maximize the rental income. This business segment is
expected to provide stable income stream to the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS

LIQUIDITY AND FINANCIAL RESOURCES

All the Group’s funding and treasury activities are centrally
managed and controlled at the corporate level. There is no
significant change in respect of treasury and financing policies
from the information disclosed in the Company’s latest
annual report. The Group’s monetary assets and liabilities
are denominated and the Group conducts its business
transactions principally in Hong Kong dollars. In view of the
business segment in Japan, the Group manages its foreign
currency risk by closely reviewing the movement of the foreign
currency rate and considers hedging significant foreign
currency exposure should the need arise.

As at 30 June 2019, there was bank loans in the
principal amount of HK$200,000,000 outstanding (2018:
HK$200,000,000). The Group’s working capital requirements
are funded by bank loans.

The gearing ratio of the Group as at 30 June 2019 was 1.08
(31 December 2018: 1.02). Gearing ratio was calculated
based on total debts divided by total equity. The amount of
total debts was calculated by aggregating the bank and other
borrowings.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2019, the Group had a total of 37 employees
(2018: 37).

Employees (including directors) are remunerated according
to their duties and responsibilities, market conditions and
performance of the Group. In addition to basic salaries,
discretionary bonus and share options may be granted to
eligible employee by reference to the individual’s performance.
In addition, the Company also provides social security benefits
to its staff such as mandatory provident fund scheme in Hong
Kong.
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GENERAL INFORMATION

DIRECTORS’ INTEREST IN SHARES AND
UNDERLYING SHARES

As at 30 June 2019, none of the Directors and chief executives
of the Company and their associates were having the interests
or short positions in the shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”)) as recorded in the register required
to be kept by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”).

SHARE OPTION SCHEME
Purpose of the Scheme

The existing share option scheme (the “Scheme”) of the
Company was adopted on 25 June 2013 for the purposes of
enabling the Group to provide incentives or rewards to eligible
participants for their contribution to, and continuing efforts to
promote the interests of the Group and to enable the Group
to recruit and/or to retain high-caliore employees and attract
human resources that are valuable to the Group.

Participants of the Scheme

The directors of the Company are authorised, at their
discretion, to invite eligible participants, including the directors
or any employee (whether full time or part time) of the Group or
an affiliate, and any consultant, agent, or advisor of the Group
or an affiliate, to take up options (the “Option(s)”) to subscribe
for shares of the Company under the Scheme.
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GENERAL INFORMATION

SHARE OPTION SCHEME (Continued)
Total number of shares available for issue

On the adoption date of 25 June 2013, the total number of
shares of the Company (the “Shares”) available for issue under
the Scheme were 263,165,208, representing 10% of the
issued Shares of the Company as at the date of adoption of
the Scheme.

On 27 May 2016, the ordinary resolution of refreshment of
the Scheme limit was approved by shareholders at the annual
general meeting of the Company. As at 30 June 2019, total
number of Share available for further issue under the Scheme
was 281,910,208, representing 10% of the issued shares of
the Company.

During the Period, no Option had been granted, exercised,
lapsed, or was cancelled under the Scheme.

Maximum entitlement of each participant

The maximum number of Shares in respect of which the
Options may be granted to any one participant in any twelve-
month period shall not exceed 1% of the total number of
shares in issue from time to time.

Time of exercise of option

The Options may be exercised in accordance with the terms of
the Scheme at any time during a period as determined by the
directors of the Company and not exceeding ten years from
the date of the grant. There is no minimum period for which an
option must be held before it can be exercised.
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GENERAL INFORMATION

SHARE OPTION SCHEME (Continued)
Acceptance of offer

The offer of a grant of share options may be accepted within
twenty-one days from the date of offer upon an initial payment
of HK$1 for each acceptance.

Basis of determining the exercise price

The exercise price of the Options is determined by the Board
in its absolute discretion and shall not be less than whichever
is the highest of:

(@) the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of the
grant, which must be a business day;

(b) the average closing price of the Shares as stated in
the Stock Exchange’s daily quotation sheets for the
five trading days immediately preceding the date of the
grant; and

(c) the nominal value of a Share.

Remaining life of the Scheme

The Scheme became effective on 25 June 2013 and will
remain in force for a period of 10 years from that date.
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GENERAL INFORMATION

FAILURE TO SATISFY THE REQUIREMENTS ON
INDEPENDENT NON-EXECUTIVE DIRECTORS
AND COMPANY SECRETARY

Following the resignation of Mr. Wang Song Ling, the
Company only has two independent non-executive Directors,
which falls below the minimum number requirement of
independent non-executive Directors as required under Rule
3.10 of Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”). The Company also only has
two audit committee members which falls below the minimum
number of committee members requirement under Rule 3.21
of the Listing Rules.

The Company will use its best endeavours to ensure that the
suitable candidate(s) is/are appointed as soon as possible
and, in any event, within three months from the effective date
of the resignation of Mr. Wang Song Ling pursuant to Rules
3.10 and 3.21 of the Listing Rules. The Company will make
further announcement(s) as and when appropriate.

Mr. Zhou Chen has resigned as the company secretary of the
Company with effect from 27 June 2019. Following Mr. Zhou’s
resignation, there remains the outstanding appointment of
company secretary of the Company as required under Rule
3.28 of the Listing Rules. Mr. Zhou Chen was appointed as the
company secretary of the Company again on 30 August 2019.
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GENERAL INFORMATION

EVENT SUBSEQUENT TO 30 JUNE 2019

On 6 August 2019, the Company received a letter (the
“Requisition Notice”) from a shareholder, Zhonghan
International Holdings Group Limited (“Zhonghan”), requesting
that a special general meeting of the Company be called and
held pursuant to the Companies Act 1981 of Bermuda as
soon as possible to appoint Mr. Huang Binghuang, Ms. Xia
Ping and Ms. Wang Lijiao as Directors and Mr. Lum Pak Sum
as an independent non-executive Director with immediate
effect following the passing of such ordinary resolutions and
to grant general mandates to issue and repurchase shares.
The Company will convene a special general meeting on 30
September 2019 to consider the above matters. For further
details, please refer to the announcement of the Company
dated 28 August 2019.

The Group has sold a residential property to an independent
third party for a consideration of HK$10,350,000. Completion
took place on 31 July 2019.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for
the six months ended 30 June 2019.

DISCLOSURE OF INFORMATION ON
DIRECTORS

Pursuant to rule 13.51B(1) of the Listing Rule, the changes of
information on Directors are as follows:

1. Mr. Gao Han (“Mr. Gao”) was appointed as an
independent non-executive Director, a member
and the chairman of the remuneration committee, a
member of the nomination committee and a member of
the audit committee with effect from 28 February 2019;
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GENERAL INFORMATION

DISCLOSURE OF INFORMATION ON
DIRECTORS (Continued)

2. Mr. Chow Chi Ping, David (“Mr. Chow”) was appointed
as an independent non-executive Director, a member
and the chairman of the audit committee, a member
of the nomination committee and a member of the
remuneration committee of the Company with effect
from 28 February 2019;

3. Mr. Chen Meng has resigned as an executive Director
with effect from 23 August 2019;

4. Mr. Li Feng Mao has resigned as a non-executive
Director and the chairman of the Board with effect from
23 August 2019;

5. Mr. Wang Song Ling has resigned as an independent
non-executive Director with effect from 23 August
2019. Mr. Wang also ceased to be the chairman of
the nomination committee, a member of the audit
committee and the remuneration committee.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2019, the interests or short positions of the
following substantial shareholders (other than persons who
were directors and chief executive of the Company) in the
shares and underlying shares of the Company as recorded in
the register required to be kept by the Company pursuant to
Section 336 of the SFO, were as follows:

56

—RER

ESEREE (B

2. ARFERETAZEEDEZRE

BARNEBBLIFERNTES &
BEBEKEREIRE  REE
BEeXERFMEZEEKE -
BE-ZE-NF-_A=+NAHE
EV e

3. BRELTEEHTINTEER
7 BZE—NAFENAZ+=
AR

4. FFEEALCEREIFNTES
REEEIRBL B=F
—HhENAZT=ARERR

5. TR 2 A4 B BT B L FEERTT
BEERY BZZ-NENA
Zt-HRBER AR X
ERBETIREEZESER -
EREZEEKERFMNEES
B8 -

FERRREORABERS 2
EERKAE

R-ZZE—NFANA=+H > THEE
BR(ARREZRETETHRAER
SN RARRE Z B RARRRD - B
BARRARIRIEFEF RIS K5 336
B2 REEGEZ S LMt i
HIEABT ¢



GENERAL INFORMATION
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS T ERFERBRORABERSG 2
AND SHORT POSITIONS IN SHARES AND EERAE (HF)
UNDERLYING SHARES (Continued)
Long positions in shares and underlying shares of the RZAQATRDREERD2HFE :
Company:
Approximate
Capacity / Nature of Number of Long/Short Percentage of
Name of sharshojders Interest Shares Position  Shareholding in
the Company (%)
eSS 5/ BERME FREERGEE WE/ %R EART
RESNEDLL
Huang Binghuang Beneficial owner 2,112,395,735 Long Position 74.93%
ERE ERHAA HAE
Interest of a controlled
corporation
R EE RS
Shenzhen China Asia Zhi Ye Interest of a controlled 2,112,395,735 Long Position 74.93%
Development Limited corporation 1551
Company (“Shenzhen China 4 4I5EEl g
Asia Zhi Ye")Nete )
AT ERERERAT
(DAY ER )
Zhengbo International Corporation  Interest of a controlled 2,112,395,735 Long Position 74.93%
(“Zhengbo International”)e2 corporation e
EEERERAR REhEEER
([ BB J) 2
China Asia Group (HK) Limited Interest of a controlled 2,112,395,735 Long Position 74.93%
(“China Asia Group”)"e3 corporation e
REEE () BRAR XEhEEER
([Hhp @ )=
Zhonghan International Holdings  Beneficial owner 2,112,395,735 Long Position 74.93%

Group Limited (“Zhonghan

International”jee 4
mREREREEFRAT

(TEhEpR )Mo
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GENERAL INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Notes:

O]

Shenzhen China Asia Zhi Ye is directly owned as to 90% by
Mr. Huang Binghuang. The shareholding interest disclosed by
Mr. Huang Binghuang as the shareholder deemed interested
in 2,112,395,735 shares of the Company is the same interest
disclosed by him.

Zhengbo International is directly owned as to 90% by Mr.
Huang Binghuang. The shareholding interest disclosed by Mr.
Huang Binghuang as the shareholder deemed interested in
2,112,395,735 shares of the Company is the same interest
disclosed by him.

China Asia Group is wholly-owned by Mr. Huang Binghuang. As
such, Mr. Huang Binghuang is deemed to be interested in the
shares which China Asia Group is interested in.

Zhonghan International is beneficially owned by China Asia
Group as to 41% and Zhengbo International as to 59%.
Therefore, Mr. Huang Binghuang was deemed to be interested
in these shares under the SFO as he was entitled to exercise or
control the exercise of more than one-third of the voting power
of China Asia Group and Zhengbo International at general
meetings.

Other than the interests disclosed above, the register of
substantial shareholders maintained by the Company
pursuant to section 336 of the SFO discloses no other person
as having a notifiable interest or short position in the shares,
underlying shares and convertible bonds of the Company as at
30 June 2019.

58

—RER

FERRRBROREBKRS 2
EERXRE (K

P

(1) YR AERE T EERER
90% ° EINIE K A VERRER (AR
A7 2,112,395,735 i A& 2 & R 1
R R ) BB BR A AR B2 EL AR
HEMEEER -

@) FHEREERETEEREER
90% ° BRI K AEVERRR (R
A1 2,112,395,735 i 2 X & iR 1
A RE R ) PTHR BR B0 AR A B E P
BEOEEER -

@) FEEBRERREEZERES
Hit - BRREERERNPEE
B P B R 0 R T A R

(4) PHERAPEEERREEERS
BIEEHES 41% % 59% « EHit - 1R
BEHF KBRS - MR & ER
BRRZERGPHAER - BR
BRETESEEITEREEERIE
HEBRRASBR=9 2 —H&

ES K

B EXXPrIREE 2 s - RIBARQT
BREZRARGHEIB6HFFEZ
TERRERMARE  R=Z—N
FRA=ZTR - BEEMALRAR
Bl - ARRIA LD R AT AR B P
BATHEZEDIAR



GENERAL INFORMATION

LOAN AGREEMENT WITH COVENANTS
RELATING TO SPECIFIC PERFORMANCE OF
THE CONTROLLING SHAREHOLDER

On 12 August 2016, the Company accepted a facility letter
relating to a two-year term loan facility in an aggregate amount
of HK$200,000,000 (the “Facility”) (the “Facility Letter”) offered
by a licensed bank in Hong Kong (the “Bank”). Such facility has
been renewed and accepted by the Company in May 2019.

As one of the undertakings requested by the Bank in the
Facility Letter, Mr. Li Feng Mao (the ultimate controlling
shareholder of the Company), shall hold, directly or indirectly,
over 50% controlling shares of the Company during the Facility
period. A breach of the aforesaid undertaking may constitute
an event of default and all amounts (including principal and
interest) due or owing by the Company to the Bank shall
become immediately due and payable by the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2019.
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GENERAL INFORMATION

CORPORATE GOVERNANCE CODE

During the Period, the Company had applied the principles
of the Corporate Governance Code (the “Code”) as set out
in Appendix 14 of the Listing Rules and complied with all
the applicable code provisions of the Code, except that
the chairman of the Board and, of the audit committee, the
nomination committee and of the remuneration committee
were absent from the annual general meeting of the Company
due to other important engagement at the relevant time.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the code of conduct regarding
directors’ securities transactions as set out in the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) in Appendix 10 of the Listing Rules. Following
specific enquiry by the Company, all directors confirmed that
they have complied with the required standards as set out in
the Model Code during the six months ended 30 June 2019.

REVIEW OF AUDIT COMMITTEE

The audit committee of the Company is responsible for
reviewing and monitoring the financial reporting process,
risk management and internal control systems of the Group.
The audit committee has reviewed unaudited consolidated
financial results of the Company for the six months ended 30
June 2019.

By order of the Board of

China Graphene Group Limited
Zhou Chen

Executive Director

Hong Kong, 30 August 2019
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